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GOVERNMENT OF TELANGANA
ABSTRACT

Industries and Commerce (Textiles) Department - T-TAp Policy 2017-2022 - Modified

Uperational Guidelines for implementation of Telangana Textiles and Apparel Palicy, 2017 -
Approved - Orders — Issued,.

INDUSTRIES & COMMERCE (TEXTILE) DEPARTMENT
C.0.Ms.Np.14 ated:15.11,

Dated:15.11.2019,
Read the fgﬂowiug:

1.G.0.Ms No.59, Industries and Commerce (Tex) Deptt., dt:18.08,2017.
2. From the Director of Handlooms & Textiles and Apparel Export
Parks, T.S., Hyd., Lr. RC.N0.20?2f2014—Park5, Dated:11.02.2019
3 Gmrt.Memo.No.42fTextf!E5.1f2E116, dated:20/03/2109.
4. From the Director of Handlooms & Textiles and Apparel Export
Parks, T.S., Hyd., Lr. Rc.No.ZD?212014~Parks, Dated:- 7/10/2019

" OR DER:.

In the reference 1% read above, Government has issued Telangana Textiles and
Apparel Policy, 201 7/-2022, for implementation of Incentives for Textiles and Apparel Sector.

2) In the reference 2™ read above, the Director of Handlooms and Textiles, & Apparel
Export Parks, Hyderabad, has requested for approval of certain operational guidelines far
Implementation of T-TAP Policy 2017-2022. Accordingly, after examination of the request
necessary orders were issued in the 3 read above.

3) In the reference 4" read above, the Director of Handlooms and Textiles, & Apparel
Export Parks, Hyderabad, has infarmed that the Spinning Mills and Textiles Associations
have raised certain issues on T-TAP Operalional Guidelines which were earlier issued vide
reference 3 read above, after deliberated discussions has come up with certain
modifications on T-TAP Policy 2017-22 Operational Guidelines and requested for orders,

4) Government, after careful examination of the proposal, hereby accord approval of the
Modified T-TAP Operational Guidelines for implementation of Telangana Textiles and Apparel
Policy, 2017-2022, which is annexed to this order,

4} The Director of Handiooms and Textiles, & Appare| Export Parks, Hyderabad, shall
take further action in the matter,

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF TELANGANA)

JAYESH RANJAN
PRINCIPAL SECRETARY TO GOVERNMENT & CIP (FAC)

To

—FheDirector of Handlooms & Textile and Apparel Export Parks, Hyderabad,

The Commissioner of Industries, Hyderabad,

The Vice-Chairman & Managing Director, Telangana State Infrastructure Corporation
Limited, Hyderabad.

Copy to:-

The Vice-Chairman & Managing Director, Telangana State Handloom Weavers'

Co-operative Societies Ltd,, Hyderabad,

The Vice-Chairman & Managing Director, Telangana Handicrafts Development Corporation

Limited, Hyd

The Secretary, Ministry of Textiles, Govt. of India, New Delhi.

The Textile Commissioner, Govt. of India, MoT, Mumbai.

The Revenue Department. T.S. Secretariat, Hyderabad.

The Energy Department. T.S. Secretariat, Hyderabad, _

The P.S. to Prl. Secretary to Hon’ble Chief Minister to Government, T.S. Secretariat, Hyd.

The P.S, to Hon'ble Minister for Handlooms & Textiles. T.S, Secretariat. Hyderabad

The P.5, to Chiel Secretary to govt. T.S. Secretariat, Hyderabad.

The P.5. to Prl. Secretary to Govt. Finance Department, T.5. Se-::retaria_t. Hyderabad

The P.S. to Prl, Secretary to Govt., Revenue Department, T.S. Secretariat, rHyderabad.

The P.S. to Prl. Secretary to Govt. Ind. & Comm. (Tex) Dept. T.S. Secretariat. Hyd.

SF/EC

{/FORWARDED: :BY ORDER // (p (58
SECTION OFFICER
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INTRODUCTION

1.1 To promote and build upon the State’s strong Textile base through integrated valie
chain approach, the Government of Telangana offers various incentives benelits 1
all eligible new industrial enterprises set’ up in the State. Proiccts ek iy
substantial Expansion/Diversification/ Modernization of existing industries “hoth
Handlooms and Powerlooms” in the eligible lines of activities are alsa entiiled for
benefits offered under the policy notified vide — Textile and Apparel Poliey (1
TAP) 2017-22, G.O.Ms No.59, Industries And Commerce (Textiles) Departiien!
dated: 18-08-2017 The package of incentives offered in T-TAP are reproduced i
this Operational Guidelines for administrative purposes and the same shall not by
cansidered as a legal document.

1.2 The Operational Guideline deals with the following provisions and areas ol support
(a) Scheme for Capital Assistance
(b) Scheme for Operational Assistance
(c) Scheme for Infrastructure Support
(d) ' Scheme for Capacity Building and Skill Development

AREA OF OPERATION:

The policy covers in extending 1he incentives /benefits 10 all Al to AS eatceon of Textile
Industries and related activitics in the whole State of Telangana on or after 18/08/2017 bt
before 17/08/2022. However, the Textile industries/ enterprises located m Sanathnaoar.
Azamabad, Chandulal, Baradari and Kattedan Industrial Estates of Hyderabad and
Rangareddy Districts are not eligible for any incentives/concessians.

COMMENCEMENT AND DURATION :

The policy will be in operation from 18/08/2017 to 17/08/2022(inclusive of both dutes
with further modifications may be brought from time to time.

DEFINITIONS:

4.1

4.2

4.3

4.4

T-TAP( Telangana Textile and Apparel Policy- 2017-2022)

Telangana announced Textile and Apparel Policy mcans the scheme of Incentiy s
/Facilities offered by the State Government vide G.0.Ms.No .59, Indusirics i
Commerce (Textiles) Department dated 18/08/2017.

Industrv/Enterprises:

Industry/Enterprises means any Industrial undertaking and servicing Fnterprise,
other than those run Departmentally by the Government of India /State Gevernment
and which are included under Eligible Activities and Eligible Industry Fnterprises
under Clause 5.

New Industry/Enterprises:

New Industrial Enterprise/Industry means and  includes all  clizible
manufacturing/service industrial Enterprise/Industries which have been established
in the State with new Machinery/equipment and commenced commercia
production after 18/08/2017 and before 17/08/2022 (inclusive both dates) and liave
obtained Udyog Aadhaar Memorandum (UAM) /Industrial Entrepreneur’s
Memorandum (IEM) / (IL)} from Government of India (Gal).

Existing Industrv/Enterprises:

Existing Industry/Enterprises shall refer to Industry/Enterprises that have ol
Udyog Aadhar Registration (UAR) / Industrial Entrepreneur’s Memeorandum (15N
with the concerned District Industries Centre (DIC) or Industrial Entreprencur’s
Memorandum with the Government of India and have commenced commercial
production or operation befare the announcement of the T-TAD poliey (v on
18/08/2017.
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4.8
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Expansion:

Expansion of Existing Indusiry/Enterprises with or without forward and backward
Integration, with investment more than 25% of its existing gross fixed capital
investment and enhancement of the existing installed capacity by at least 25% in
the same production lines as on the date of initiating expansion and commencing
production during the operative period of the scheme shall be treated as expansion.

Fhe units which have commenced the commercial production on or after
U1LO4.2007 will be eligible for incentives under T-TAP subject to condition that
their plant and machinery shall have landed at site on 01.01.2017 will be
considered for incentives,

Diversification:

Existing Industry/Enterprises in eligible areas, making investment in a new product
othier than those listed in the ineligible lisi, involving Diversification with an
enhancement of at least by 25% of the existing gross fixed capital investment as
well as enhancement of tumover by 25% in value terms as on the date of initiating
diversification and ¢ommencing production during the operative period of the
scheme shall be treated as diversification.

Modernization:

(a) Existing Industry/Enterprises shall be considered as Industry/Enterprises
undergoing modernization, in case they have plant & machineries of
certain specifications und they have brought in plant & machinerics of an
upgraded version or acquired new technologies for capacity augmentation
within the Industry/Enterprises.

(b) An Existing Unit shall be covered under the Policy if':

L. Existing Industry/Enterprise in all e!igible areas selting up modernization
projects other than those listed in the ineligible list, involving the
enhancement of investment in its existing Plant and Machinery as well as
enhancement of installed capacity by 15% for the same produet lines.

it The existing enterprise investing more than |35%of the cost of existing plant
and machinery to upgrade technology and preduction process.

Ercction of additional machinery continuation in the policy period i.e.T-TAP
2017-22

Any  industrial enterprise/industry availing incentives under T-TAP Incentive
Scheme 2017-22 can erect new machinery & power. However, if the additional
investment does nat satisfy the eligibility eriteria under expansion, modernization
and diversification, then the unit will be eligible for incentives/concessions thal are
limited up to (5) years from the original date of commencement of commercial
preduction. But the Date af Cemmencement of Commercial Production (DCP) will
J¢ vonsidered as DCP of the original Enterprisc/industry. The DLO shall verify
sich crection and upon satisfactery findings shall certify the Industry/Enterprise

cligibility to claim incentives under power, tax ete. upto the quantum of such
erection,

Change in Category

Any existing unit which undertakes expansion/modernization/diversification and
upgrades to another cutegory than the original unit is eligible for incentives as per
the origimal/previous category only. The cxpan.x;iun.ﬁnﬂdcrnizatimﬁdiv-srsiﬁcaiion of
mvestment will be eligible from the date of commercial production as per the
newly upgraded categery for the period indicated in T-TAP I.e., 5 years from the
dite of commencement of commercial production by expansion/modernization/
diversification of the unit, No backlogs shall be paid for the period from
upgradation from one category 1o another category,
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4.10  Fixed Capital Investment or Eligible Investment

4.11

4.12

4.13

(a) WNew Units

Fixed Capital Investment or Elisible Investment shall include investment in
land, building, plant, laboratory equipment, R&D facilitv, Testing labs and
machinery. The computation of Eligible Investment shall be location spectlic am!
shall consider only those investments which are made by the enterprise at the
location where it is setling up a new unit. The detailed list of items considered as
Fixed Capital Investment or Eligible Investment as indicated in Section 10 of this
document,

(b) Existing Units

Gross fixed capital investment means investment in Land, Building, Civil
Works, Plant and Machinery (as defined in Section 1 before o unit
commences expansion/ diversification/modernization and or obtains Sancting
of financial assistance from Banks/Financial institutions,

The gross fixed capital investment shall be taken into consideration for evaluating
the category of an Industry/ Enterprise Units,

Production Capacity

Production Capacity of Original Enterprise/Industry is the highest annual
production  achieved during preceding 3 financial years  prior o
expansion/diversification, will be treated as production capacity of the original
Enterprise/Industry.

Original Fixed Capital Investment

All original fixed capital investment prior ta Expansion/Diversification/Modernization will
be treated as original fixed capital investment, While computing this original fixed capinl
investment, neither depreciation nor revaluation will be taken into account

Tax

Tax means Commercial Tax pzid to State Government by way of State Goods and Services
Tax (SGST) on goods produced by the industrial enterprise,

Date of Commencement of Commercial Production (DCP)

The date on which commereial production is started. as indicated in the UAM/ EXI
Part — II /Part B of IEM/IL issued by the Government of India in respect of
Al,A2,A3,A4& AS respectively. The District Level Officer concerned shall inspect
and confirm the date of Commercial Production (DCP) by corrclating the first sale
Bill, power release date, ST Payments/Returns .Excise duty payvments ete under
proper physical verification. In case of any dispute on Date of Commencement
between the Industry/Enterprise and the Department: decision of Invesument
Evaluation Committee (1EC) would be final,

4.14  Continuous Production

Continuous production means continuous working of an industrial Enterprise
engaged in the activity of manufacture of approved lines for a minimum perind ol
six (6) vears for A1, A2 category of Industry/Enterprises and 1en (10) vears fur A3
A4 and A5 category of Industry, without any break in production. 17 there is mm
break in production, such period will be extendad {duly excluding the papbrenl,
period). If any industrial enterprise is not in operation/working [or more than G0
days continuously, then the industrial enterprise will be treated as not in continueons
working.



4.16

418

1,19

4.21

£
4
-

Approved Project Cost

Approved project cost means that cost of (e project on different components of the
project as approved by the term lending institution or in case of joint financing, by
the lead term lending institution. The appraised project cost by the Scheduled
Commercial Banks/Financial [nstitutions recognized by Reserve Bank of India for
the purpose of sanction of working capital limits would also be trealed as the
approved project cost, In respect of selffinanced projects, the approved project cost
will be fixed by the Standing Scrutiny Committee /Sub Committes for inspection
and report on the reasonable investment limits on different components of the
projects namely: land, building, plant & machinery and other asscts which are
hecessary (o make the project viable, These figures shall be taken as approved
project cost,

Revised Project Cost

The revised project cost for the self financed Industrial Enterprises should be as
centified by the Technical Commitiee consisting of representatives of Industries
Department, Department of Handlooms and Textiles, TSFC, TSIIC, Commercial
lax Department.

Aided Enterprise /Industry

Availing term loan from Seheduled Commercial Banks/Financial Institutions
recognized by Reserve Bank of India, Telangana State Financial Corparation
( FSFC) and Small Industrial Bevelopment Bank of India (SIDBI) for setting up the
Enterprise/Industry is treated as Aided Enterprise/Industry,

Muonth means Calendar months.
Finaucial Yeuar
1™ April 10 31* March,

New Teelinolory

New technology means any individual enterprise either Individually or making
collaborative efforts towards technology development through R&D institutions or
by engaging experts and consulting firms. Import of technology and then further
development for adapration 1o local conditions by the unit shall also be considered
as “lechnology development™ The Industry / Enterprise has to submit sufficient
applicable  documents Justifying the prool of usage of new technology in
commercial production in order 1o claim assistance. The final decision shall be
laken by the SLAC.

Anchor Client

“Anchor Cllem” means the first & leading investor in the designated
Fextile/Apparel/Industrial Park whose brand value & potential for backward and /
or forward linkages shall stimulate further ivestment in the industrial park leading
to further employment in the region and investor must be in the AS category. In
order to claim assistance as per T-TAP policy the Industry / Enterprise has to
submit sufficient applicable documents justifying the proof . The final decision shall
be taken by the SLAC.,

First Movers

Any Industry /Enterprise that purchases Jand parcel for establishment of iis unit
which falls within 59% of the total saleable area during initial allotment time and

Frterprise must be jn the A3/ AdAS eategory shall be considered as “First
————L I _10e AN ALAS category

Movers™. The final decision shall be taken by the SLAC,



55 4,23 Fiber to Garment:

Integrated Textile Unit involved in complete textile manufacturing from Fiker 1o
Garmznt which involves process from Ginning, Pressing, Spinning, Dhiing
Weaving (Powerloom and Handloom). Knitting, Garmenting Packaving, Also 1l
SLAC may give exemption on case to case basis.

4.24 Migrant workers:

Only those weavers who left the State of Telangana to other States und intend 1
come back to Telangana to set up Textile related units as per the ehgiblity criterm
defined in Section § by submitring the switeble documenrs 1) PUEEEY e dhimieie of
Telangana.

5. ELIGIBLE ACTIVITIES AND ELIGIBLE INDUSTRY/ENTERPRISES

Under the Policy, eligible activities shall nclude all value chain activities of the Toxgile fcirstis
such as Ginning, Modern Ginning, Pressing, Spinning, Weaving (Power loom and Hamdloon
including pre - loom activities, Knitting. Processing, Garmenting (including varments made
leather), Made-ups, Post Cocoon Activity, Machine Carpeting. Machine Enthroiders, My
Made Fibre, Polyester Fibre. Recycle Polyster Fibre, Technical Testiles, Textile nin hinery in
ancillary manufacturing industries and all other supporting ancillary activities / processes |ike
Crimping, Texturizing, Twisting, Winding, Sizing. Doubling ete, All units engaged in such
eligible textile relatzd activities shall be referred 1o as eligible units under the Policy, The upits
which are not falling under the above purview shall be considered 1s meligibtle
Industry/Enterprise.

Note: For Textile machinery manufacturing and supporting units to be covered wndor this
policy, 100% of their turnover should be from Textile sector during the fast three e o
case of Al and A2 category of Industry/Enterprive. At least 507 af ternaver stdd be from
Textile Sector in case of A3, A4 and AScategories,

6. TECHNICAL TEXTILES:-

Technical Textiles in the Policy shall mean Textile materials and products used primarily for
their technical perfermance and functional properties rather than for aesthetics or decorative
characteristics. Technical Textiles shall include Textiles for Agroteeh (Agre textilus ). Meditedh
(Medical textiles), Buildtech (Constriction textiles), Mobilteeh (rextiles used 1 RS o,
automotive, aercspace etc), Clothiech (clothing textiles), Oekotech {Ecological protection
textiles), Geotech (Ceo-textiles), Packtech {packaging textiles). Hometeeh ( Domestic lextiles),
Protech (Protective textiles), Indutech (Industrial Textiles) and Sportech (Sports textiles),
Defense tech (Defense textiles), ar intermediary Produets, Products announced © contirmed by
Ministry of Textiles from time to time.

7. MEGA PROJECTS

Industry/Enterprises with el igible investment more than Rs. 200 erores OR emploxment ol 1000

or more persons shall be considered s Mega Projects under the Poliey. In case of expansion
diversification / modernization the additional lnvestment and/or employment should he
than Rs.200 Crores and/or employment of more than 1000 persons, Mega Projects are entitled
for tailor made incentives on a case (o ease basis as approved by Government of Telangana

8. EMPLOYMENT
Under the Policy Employment means both direct and contractual employment on the paveall of
the company and contractual employment through service provider covered under [P1 and
ESIC as per the labour law in vogue,

(a) Newly Recruited Emplovees shall mean persons appointed within six monhs
before the commencement of training and shall include school drop-outs, el
school passes, diploma holders, ] certificate holders, graduates of engineering and
non-engineering streams elc,
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1.

{b] Existing Employees shall refer to the employees on the job roles with the Textile
aid Appare! [ndustry/Enterprises for more than one yvear.

(el All the Industries/Enterprises availing incentives under ' T-TAP shall provide
vimployment to minimum of 80% to those domiciled in Telangana State

CATEGORIES OF ENTERPRISES UNDER THE POLICY

Ihe Policy shall follew o segmented approach for providing benefits, depending upon the
size of fixed capital investmem (eligible investment) and/or employment created by each
unit. Each investment will be quantified into one of the following S categories as per the
Palicy provisions

Categories of Enterprises under the Policy

— Liveinun Agl?a‘ Minimul::n Et:p]uyment
(Rs in Crores) (Number)
Al <10 AND ¥ 50
A2 1| 10-50° AND ® g >50
A3 50-100 T OR 300
AT | 100200 OR 500
A3 >200 T OR 1000

* For weaving units, "OR™ is applicable in place ol “AND"

lvestment above refers to the Fixed Capital Investment or Eligible Investment as defined
under Section 4, Subsection (4.9).

ASSESSMENT OF FIXED CAPITAL INVESTMENT OR ELIGIBLE INVESTMENT

L1 Land

(1) Cost of land required for the suceessful working of the new industrial
enterprise would normally be computed by considering value of land equivalent to
five times of the plinth area of factory building constructed and not exceeding the
approved project cost, The cost to be arrived on (he basis of the basic price as per
rates preseribed by Sub-Registrar of Stamps and Registration Department
concerned. However, in respect of enterprises/industries where the open land
requirements would be large due 1o the specific nature of industry, IEC may consider
allowing land in excess of § times of plinth area on case to case basis, However, cost
of site leveling, ¢learance, laying of roads, cte. will not be considered as part of
capitil cost.

(o) Value of leased land will not be taken into account for computation of
capital cost.

{c) Sale deed should be registered in the name of Enterprise/Industry/Proprietor
as the case may be, for sanction of any incentives / concessions.

{d) Lands inherited would not be considered for capital cost computation.

(e Stamp duty and Transfer duty component will not be taken in to account
while computing the fixed capital investment for sanction of Investment
Subsidy, But it will be taken in to account while computing the fixed capital
investment for assessment of the category of the Industry/Enterprises.

o



(f) In case of availing rebate on land cost on lands purchased i 8]

10.2
(a)

IESIDA/Industrial Parks, the Jand cost will not be taken in 1o aecount il comnpirtine 1l
fixed capital investment for sanction of Investmen Subsidy. But land cost wil] b fabon
to account while computing the fixed capital investmen for assessment of 1
the Industry/Enterprises.

Building Eligibility elements

The value of factory building constructions will be limited to the approved project cost
Values ﬂchased building will not be taken into account. Cost of buildings wil] be comped
as per the TSSFC approved rates of construction / year of consteuction or (i actis] cinsl,
whichever is lower. The items of eivil works which are permitted for computation of coxty
are;

1 it

(i) Main Factory Sheil.

(i) Warehouse for Raw Material and finished ponds
(iii) Office room and Lab room,

{iv) Cooling water ponds.

(v) Boiler shed and generator raom,

(vi) Effluent treatment ponds, ete.

(vii) Overhead Tank, bore-wells, and pump house and sump

{viii)  Fencing and Gate.

{ix) Architect fee and supervision charges.
(x) Compound wall.
(xi) Waorkers quarters/workers housing

(xii} Canteen.
(x{ii) Rest House,
" xiv) Time Office.
(xv) Cycle / Vehicle Stand.
(xvi) Security Shed and
(xwil)  Toilet room and sanitary fittings,

(xviii)  Roads with in factory premises,

(h) The total value of items at (viii) to (xvii) and similar items shall not exeeed [0% ol
the total value of civil works. Total value of the civil works means itents (i) 1o (iv)
only (within the approved project cost). The plinth area of the civil works based on
the construction made by the industrial enterprise from items (i) to (vi) ol

(c) Land and building taken on [case are ineligible for computation of 1ised ¢ ATy
investment,

10.3  Plant & Machinery

{a) The value of Plant and Machinery shall be limited 10 the approved Project
Cost. The items of Plant and Machinery considered for Eligible Investment
. shall include:

(1) P&M for manufacturing
(if) P&M for Climate Caontrol
(iii) P&M for Effluent Management

(iv) P&M for Electrical system including Panel, Transformers. Cables, Centra

Temperature contral machines, ete.

(v) Plant and Machinery for captive power gengeralion’ cogencritin,
rencwable power system including solar and wind energy, biogas. cte. limited
10 @ maximum installed eapacity as per solar policy of Telenguna and as
modified by Telangana Energy Dept., from time o time. Howeéver, il the cosi
of this is included in the eligible fixed capital mvestment tien the it will s
eligible for availing the power eost reimbursement subsidy only fur the power
purchased from the State Distribution Companies (DISCOMSs)

7
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(vi) Udlities for Fuel, Water supply, Fresh water and waste water
management, €1¢,

(vind - Boilers, Fuel Handling system, Waste Handling system, ete.
(vin) Marerial handling equipment.

(ix) Mechanized warehouse including warehouse of storage of raw-materials
and Mnished goods

(8] Vehicles used for transportation only within the premises of the industrial
unit, and material handling equipment exclusively used in transporting
goods within such premises;

(xt)  Flam for purification of water;

(xi1) Plant for pollution control measures, including facility for collection,
treatment, disposal ef effluent or solid/hazardous waste;

(ain) Dhiesel Generating sets of eapacity not mare than 50% of the connected
glectnic lead;

(xiv] Any Other Plant and Machingry approved by DLO/IEC.

I respect of new industry unit setup in the premises belonging to the disposed
Enterprises from any Financial [nstitution / disposed enterprises/industries, if the
carlier Emterpriscs availed incentives, only new assels created with fresh
investment would be ehigible for incentives irrespective of the earlier enterprise
has availed incentives or not.

Value of sell-fabricaied machinery by the new industrial Enterprise/Industry will
have 10 be certified by a Chartered Engineer or Engineer of the term lending
institution concerned for the purpose of computing the eligible fixed capital

mvestiment,

Cost of plant and machinery would also include amount paid, if any towards
dusign, patents, and services towards charges in relation to such machinery
meluding installation, Amount spent towards insuranee premium and tax for
procurement of such assets will alse be taken into account. In case of imported
machinery, import duty, shipping, charges, custom clearance charges, GST/
surutory taxes paid thereon will also be 1aken into consideration.

Phe cost invelved in installation & erection of plant & machmery and utilities
etc. will be tuken into account for assessment,

INELIGIBLE INVESTMENTS

Warking capital, raw material, stores and #ll consumables including spare tools, ete.

y

I'I

alue of the Motor Vehicles outside the premises of the manyfacturing facility,

re-operative expenses, advances, expenditure not supported by payment proof of

tifls wherever necessary

New Industrial E nterprise/industry establislied with Plant and Machinery on lease is
not eligible for incentives/concessions.

New Industriul Enterprise/industry established with second hand machinery is not
cliw/ble for ingentives/concessions except where the cost of such machinery does
nabexceed 25% of the total cost of plan: and machinery,

Ivestment made outside the approved project cost and items not covered by
approved project. :

Expenditure on technical consultancy / feasibility study / E1A ete,
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13.

(h) In case of self-financed Ente; prise/industry, the fixed assets created after the date o
commencement of Commercial Production and also payment made after dite ol
commencement of Commercial Production are not eonsidered.

GENERAL

(a) All eligible industrial Emerprises shall submit their elaims in the proseribed onlin
application forms in Annexure | bor investment subsids within «is manthy 1
the date of commercial production to District Level Officer concermo

(b) The claim applications filed afler six months but before one vear from the date ol
commercial production will be treated as belated claims and are eligiblc for S0 of
all the incentives. All ¢laims filed beyond ene year from the date of commerc il
production or by end of half year for periodical claim are not elhigihle (op ans
incentives. However, the unit which already commenced operation befire the fe
of guidelines arc eligible for applying to file their pending incentives ¢l w it
six (6) months from (ke date of issye of giridelines

(c) All eligible Industry,Enterprise under Al A2 category established in leused
premises should furnish a registered lease deed for a minimum peried ot ten (10
years covering the first six (&) years production perind rom the date
commencement of production.

(d) All eligible Industry/Enterprise under AZ.A4, A5 category should furmish
registered lease deed for a minimum period of ten (10) vears covering the Mrst sis
(6) years of production period from the date of commencement of produet i

(e) In case of existing Industrial Enterprise setting up a new industrial | nlerprise wils
Separate identifiable [nvestment, the words SEPARATE  IDENTIFIAIY
INVESTMENT" shall means that the Enterprise/Industry should not bave am
production linkage with the existing manufaciuring process and the produet should
be a separate product itself with independent marketabiblty.  The new
Enterprise/Industry should be in a separate building, should maimtain ety
books of accounts and the praject should be appraised independont|s by financiol
institution as a viable project. A new project will not, howeser. be rewaried 1
"Separate Identifiable Investment” if the utilities of the existing Eviterptises] ndlistes
like water, electricity, sieam and polliution control systems are extended 1o the new
Enterprise/Industry .

If any existing Indusirial Enterprise setting up a new industrial Limterprise with
separate identifiable vestment for the same end product/new product at different
location in the same name it will be treated as new Enterprise/Industey (separately
identifiable investment).even though there is no separate Goods i Ser ices 'y
registration number ((GST) and separate marketability, since the Tax Depariment s
issuing only one Goods and Services Tax registration number (GST) fir one dealor
even though they have wore than one Enterprises/Industries within e <tie
However they have 1o maintain separate books of accounts for each locytion

CHANGE OF CONSTITUTTON/MANAGEMENT/ NAME OR STYLE OF
INDUSTRIAL ENTERPRISE/INDUSTRY
s AL LINTRRPRISEANDUSTRY

The Industrial Enterprise that availed incentives/concessions should obtin the Ny
Objection Certificate (NOC) from 1he financing institutions concerned 111 respect o dided
Enterprise/industry and Certificae ol meorporation from Repistrar of € P parmes (RO
stipulated in Companies Aet n voeue within the [irst six (6} weirs 10 fespedt
Industry/Enterprises  under  A1A2 calegory and  ten  (10) years om0 respect
Industry/Enterprises under A3 A4.A3 category from the date of Commencement of
Commercial Production, befure seeking the approval of State Level Commitiee for am
change of the constitution/Management/name & style of the Industrial Enterprise
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LEASE OF ENTERPRISE/IN DUSTRY

ncase of the Indusirial Enterprise that availed incentives/concessions whose management
in ot able W run the Enterprise/Industry. and intends to lease out to other management
within the first six (6) years in respect of Industiy/Emerprises under Al, A2 category and
WLty vears i respect of A3,A4 and A5 category from the date of Commencement of
LCommereal Production should obtain the No Objection Certificate (NOC) from the
Hnancing institutions cancerned in respect of aided Enterprise/industry before seeking Lhe
approval - of State  Level Approval Committee .In respect  of self financed
Indusiry/Lnterprises the applications for approval should be submitted to SLAC through
Distriet Level Officer (DLO)

CHANGE OF LOCATION OF  INDUSTRIAL _ ENTERPRISES
SANCTIONED INCENTIVES/ CONCESSIONS

{a) Any category of Industry/Enterprises proposing w shift their Enterprises within or
outside the District within the State they should ebiain prior approval from District
Level OMice(I2LO).No Obiection Certificatel NOC) from the financing institutions
concerned m respect of aided Enterprises/industries before secking the approval
from the State Level Approval CommitteeSLAC),

[h) In_respect of Self Fiunnccd_ligm_rpl_i_s_@;s_fi_n;gﬂigg: Any category of
Industry/Enterprises proposing 1o shift their Enterprises within o outside the
District within the State they should obtain prior approval of District Level Officer
(DLO) cancerned before seeking the approval from the State Level Approval
Committee(SLAC)

MERGER / AMALGAMATION OF THE INDUSTRIAL ENTERPRISES

{4 Prior approval of the SLAC is necessary for any merger/amalgamation of
Enterprises/industries. The Public and Private Limited Companies seeking
mergeramalgamation of their group of companies shall submit an application to
Commissioner/Director, Handloom & Textiles through District Level Officer
caneerned along with the necessary orders of appropriate forum under Companies
Act, NOC from the Financing Institution, amended Letter of Intent/Industrial
LicensefIndustrial Entrepreneur Memarandum and Incorporation Certificate from
the Registrar of Companies.

(b} Ihe Partnership Firm shall submit No Ubjection Certificate from their Financing

Institution and Firm Registration, The Proprictary concern shall submit NOC from

the F'-'itl-'.:ru.'m_g Institution,

BREAK IN PRODUCTION

Hhe Industrial Enterprises obtaining incentives should be in continuous production for a
period of six (6) vears in respect of Aland A2 emegory and ten (10) years in respect of A3,
Ad and A3 eategory from the Due of Commencement of Commereial Production failing
which all incentives/concessions sanclioned are liable 1o be cancelled and the
licentives coneessions already availed are liable for recovery. In this regard, the District
Level Officer concemed should monitor the progress of these Enterprises and submit report
t the Director, Handleom and Textiles on half-yearly basis. Break-in-production up to a
period of three (3) years due to the reasens bevond its contral such as shortage of raw-
materinls, power and change of management, ctc. may be condoned by SLAC on merits.
Amy break-in-production bevond three (3 years will resuly in extending the six (6) years in
fespect of Al and A2 category and ten (10) years in respeel of A3 A4 and AS category
wnindonsy produstion condition by the period of such break.
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18.

19.

20,

21.

TIMELINES FOR COMPLETION OF PROJECT

(a)

(b)

(c)

(d)

Units under Category Al and A2 will he allowed 1o complete ther inscstmiens
within a period of maximum 12 months from the Date ol Commenenen
Production or 24 mouths from the date of vbtaining consent to establisi; under [ 5-
iPASS, whichever is carlier.

Units under Category A3, Ad. A5 and Mega will be allowed 1o camplete 1heis
investment within a period of maximum 24 months from the Date
Commencement of Production or 36 months frem the date of obtaining copsen |

establish under TS-IPASS, whichever is earlior

If the project is implemented in Phases. the first claim con be made within 6 monts.
from the date of commercial praduction. The final claim has to be lodued swithin 1l
timelines mentioned in (a) and (b} in the same section

If the project is approved in a higher categary as per Para (b) and during the clom
the gross fixed investment is nol as per category, the limelines shall be as per e
approved category. However, the incentives chall be paid as per the eligible
category as per the submitted details. The incentives shall bo proportionatels pui
based on the total mvestment in plant and machinery installed fior aperations, (i
example, if the project is approved with fixed capital investment of Rs, 210 croes
and during the first claim, if the fixed capital investment is caleulated at Rs 6
Crores, the proponent shall be eligible for a time frame of AS calesary and
incentives as per A3 category), No backlogs shall be paid on upgradation fron e
category to another category.

DOVETAILING OF SUPPORT UNDER OTHER SCHEMES

(a)

(b)

The assistance available under various schemes of Central and S1ate Governmen:.
may be dovetailed by the group of Entrepreneurs / Industry Associates 'SPV
Units with support available under this Policy. However the contribution b the
Industry shall not be less than 15% of the cost of each Project. in case of sugh
dovetailing.

The Projects approved under this policy will NOT be eligible to cluim incentives
and concessions under Indusirial Ineentive Policy of Government of Telaigany,

ONLINE PORTAL

(1)

(b)

(c)

The applications for incentives will be processed through online poral, whicly sl
be set up by the Departinent

The applications will be submitted in the system, using the furms designed [or the
same. The system will cnable online scrutiny of applications and online gencrition
of responses to the applicant, The applicants will be able to view the response i1 (i
system.

The formats and procedures preseribed in these guidelines are subject 1o suitabi
modifications and adoption for electronic submission. processing and workflon
through online portal. The upplicants must refer to the Portal for latesy puideling
forms and procedure and the same shall prevail over the provisions contained
herein,

ADMINISTRATIVE PROCEDURE FOR CLAIMING INCENTIVES UNDER

THE POLICY

(2)

The Incentive Claim applications fled by the unit theough the Omling Fortal sel
by Department of Handlooms & Teatiles.

#



1 hy

(1)

L)

1
-

e first time claim of a unit under the Foliev shall be accompanied by the
Common Application Form (CAF) as mentioned in Part A along with all
necessary documents indicated in the CHECKLIST mentioned. The subsequent
cliims can be done by submitting only incentive specific forms with a reference to
uniyue Registration Number and CAF Number

[he unit should file their elaim for sanction of one time subsidy such as capital
subsidy, stamp duty, transfer duty, mortgage duty, land conversion charges etc.,
within & months of commencemem of commercial production. Further, all eligible
indusirial enterprises shall submit their periodical claims through online for
reimbursement of Power Subsidy, Interest subvention, SGST et within (6) months
atter completion of every balt vear i.e., last date for filling claim application is 31
of Murch for the first half vear and 30™ of September for the second half year.

e unit claiming assistance under the policy should have been established on or
alier August |8, 2017, Units which have commenced operations after August 18,
2017 but before the release of these operational guidelines will be allowed to file
their ¢laims for sanction of incentives within & months from the date of release of
wperational guidelines,

LCommon Application Forms (CAF) are uvailable in online portal of Department of
Handloams and Textiles, Government ef Telargana.

Fuch Common Application Form musi be duly filled and submitted along with

Incentive specific Forms and relevant enclosures, fees, anachments online,

DUTIES AND RESPONSIBILITIES OF DISTRICT LEVEL OFFICER
(DL

(a) The Common Applications submitted by Testile and Apparel Unlis for sanction of
incentives under the Policy are received by DLO of the concerned district.

(B} After receipt of the online Application the D strict Level Officer (DLO) will verify
the upplication as per the checklist and shall raise any queries within (5) working
days from the date of receipt of application. IT the application is found in full shape
the DLO will physically inspect the unit within seven (7) working days and
recommended 10 DLC/ IEC along with rézommendation leter within next (3)
wetl hing days, '

(1 The District Level Officer (DLO) shall serutinize the Application and verify the
details of machinery installed and its working condition and ensure that the
investment made is in accordance with the guidelines of the policy, Apart from the
physical veritication of fixed assets and other projeet aspects, particulars of
employment provided to local persons (in zase of benefits related to minimum
employment) shall also be verified,

() The DLO after verification of the claim application in the prescribed format, will
prepare the appraisal nate for each case for the approval of DLC feor the claims upto
R%.25.00 lakhs.

(¢} After verification of the propasal District Level Officer (DLO) shall place the
proposal before the DLC along with the Inspection Report in the formats mentioned
i Annexure | with specific rccommendations (if any) where all the line
Departments are represented and at DLC level serutiny and approval will be dona
for the claims upto Rs.25.00 lakhs and request the Director HE&T for release of funds
10 the concernad. The DLO should record the minutes of each DLC meeting and get
them approved with the Chair-Person and upload to Web Poral for release of funds.

(1 The claims above Rs.23.00 lakhs shall be serutinize by the DLO in coordination

with the concerned RDD (H&T) and send to the Investment Evaluation Committee
(1EC) along with the Inspection Report in the “prmats mentioned in Annexure 1 with
specifle recommendations (if any), The DLO shall upload the Inspection Report in
the web portal within (15) working days from receipt of Application. The District
Level Officer recommends the project to Investment Evaluation Committes {IEC)
for Approval.
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() The DLO_ should also recommend to [nvestment Evaluation Commiittew (ILC Y 113
Tequest for chamge of Management, change of Financial [nstingion (11
Condonation of Breakein-Production period and anv other jssues 1o 170

(h) The DLO should maintain ai] necessary Accounts and Registers and furnisis dera/
as and when calied for by the IEC/Director, Handlooms and Texliles & AT
producing ro the audit. The incentive sanction register should also be muinined

(i) The DLO shoulg obldin slamped receipts and assicnment letters 1y he appropen .
forms  besides inspecting  the Enterprises/lUnits 10 ensure wistkiny :
Enterprise/Units with the assets Intaet, no change in the manageen: mo chimie vy
Financial Institution ete.. before disbursement of subsidies,

() The DLO should initiate action to recover the incentives wherever warranied s et
the guidelines. In respect of Break-in-production of Enterprise and Bieak-in-
Partnership of ownership of the unit, the concermned DLO should monitor e
progress of these Enterprises/Units and submir report to the Rirector of Handlomms
and Textiles and AEPs on half-vearly basis,

23, INVESTMENT EVALUATION COMMITTEE (IEC)

(2)

(b)

[nvestment Evaluation Commitiee (1EC) shall be the eompetent authority o approve the fncent i
claims of Al 10 A4 categories enterprises on the basis of Inspection Report submitiew by Disteie
Level Officer in addition 10 Cammon Application Forms. 1EC shall meet once in [Elewy (15
working days to approve the claims and the claims of A5 catepon enterprises shull by
recommend to the State Level Approval Committes for approval. The meeting shall be held i
consultation with the [ndustrics Department. Goy ernment of Telangana whenever they hold theis
IEC meeting.

The Member/Convenor of [EC shall place the incentive elulins of all citezones pefore the s
Level Scrutiny Committee of the T-[DEA in consultation with the the [ndusteies Department 1
get serutinize all the claims by the SL.SC,

(e)  Investment Evaluation Committee (IEC) shall constitute the following:

1.

xi.
®il.
xiil,
X1V,

xv.
XV,
Xvil,
Xviii,
XiX.
XX,

Commissicner/Director, HE&T (Department of Handlooms & Tesxtiles) Chairninn
Representative fram TSIIC — Member
Representative from Commercial Taxes Departinent -~ Member
Representative of DISCOM concerned — Member
President of TSTMA (Telangana Spinning Textile Mills Association) or his nominee Mo
Representative of Commissioner. Department of Labour - Mo ber
Representative of Commissioner, Department of Employment and Irainine- Membe:
Engineer —in —Chief, HMWS&S13 (Hyderabad Metropolitan Water Supply and Seww e
Board) or his Nominee - Member
Additional Director of Industrics, 1lyderabad. - Member
Managing Director, Telangana Stale Financial Carporation TSFL), Hyvderabad op
his nominee - Member
Convener, State Level Bankers (S1.BC) Committee - Member
Chief Engineer, TS TRANSCO - Member
Engineer in Chief Panchavat Raj or his nominee - Member
Respective District Level officer (Department of Handlooms & | exbilesy ax regqured
Member
Chief Executive officer, Apparel and Textile Parks - Special Invitee
Director, Mcga Textile Parks, Warangal — Special Invitee
Regional Deputy Director (1&T| concerned as required - Special Invitee
Representative of any other line Department as and when required - Special invitee
Additional Director, Department of Handlooms & Textiles - Member/Convener
Technical Expert(s) as per requirement - Special Invitee(s)

24. THE FUNCTIONS OF INVESTMENT EVALUATION COMMITTEFR (1)

b.

Scrutiny of proposals submitted by District Level Officer.
Approval or rejection of incentives’ claims of A1 to Ad category Enterprises’ Uit

Recommend the incentive claims of AS category Enterprises/Units to State Level Approvyl
Committee (SLAC).

13
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Ve MemberConvenor, 1EC shall place the propusal of Incentives/claims of all the categories of
Interprises before the State Level Scrutiny Commitiee of Industries Department by including a separaie
apenda and get serutingze all the claims along with the Inspection Report in the formats mentioned in
Annexure | with specific recommendations of DLO(If any).

Aer serutimy of the elaims of A1 e A9 category Lnterprises, the claims shall be placed before the [EC
tor appriwal or rejection, The claims of AS category Enterprises/units shall be recommended to the SLAC
fon appreval arrejeetion,

Phe LG shall verity the application recommended by the Distniet Level officer (DLO) for change of
Manzgement. chunge of Frinanctal lostitution (F1), condonation of break in production period or any other
issues anid recommend to State Level Approval Comminee (SLAC) for approval.

e Member-Convener ol 1EC should record the minutes of each [EC meeting and get them approved
with e Chair-Person, for approval of claims/applications of Al to A4 categories and recommendation of
AS categury o the SLAC for approval.

N approvad of clasms by IECSLAC, the Director of Handlooms and Textiles should take necessary
steps [or disbursement of incentive amounts to the concerned Enterprises/Units,

e T should mamtan all necessary Accounts and Registers and furnish details as and when
called for by the Director HE&ET and producing 1w the audit. The incentive sanction register
shonld also be maintained first cum first basis,

Phe 1EC should also recommend to State Level Approval Committee (SLAC) the request for
chanze of management, change of finaneial institution (F1), condenation of break in production
period and any other issues o SLAC,

The IEC should issue inswuctions w the concerned DLO for initiating action to recover the
meentives wherever warranted as per the guidelines. In respect of Break-in-production of
Enterprise and break in partnership of ownership of the unil, the concerned DLO should monitor
the progiess of these Enterprises/Units and submit report to the Director of Handlooms and
Textiles on halt-yearly basis.,

STATE LEVEL APPFROVAL COMMITTEL (SLAC)

(] Che Swate Level Approval Committee (SLAC) is the competent authority to approve and
sanction all proposuls recommendedfreferied by IEC. SLAC shall meet periodically fonee in 15
([ifieen) working days to approve the propusals.

th State Level Approval Committee (SLAC) shall constitute of the following:

(i Prineipal Secretary to Government. Department of Industries and Commerge --
Chairmun,

(1) Cormmissioner/Dhrector, Department of Industries and Commerce — Member.,

fun Vige Chairman & Managing Director. TSI[C = Member

(w)  President of Federation of Telangana & Andhra Pradesh Chamber of Commerce
and ludustry (FTAPCCI) or his Nominee— Member

(v) President of FETSIA or his nominee- Member

(vi)  President of TSTMA (Telangana Spinning Textile Mills Association)
or his nomineg. — Member., '

(vily  Convener, State Level Bankers Commitiee (3LBC) or his nominee — Member,

(Vi) Managing Director, Telangana State Financial Corporation(TSFC), Hyderabad or
his Nominee- Member

tn) - Nominee of Inspector General, Registration & Stamps, Revenue Department —

Member.
(%) Nominee of Telangana Industrialists Welfare Federation (TIF)  -Member,
(%) Nominee of Chief Commissioner, Land Administration -Member .

ixig Nommee of Department of Finance — Member,

iniii)  Chief General Mannger of DISCOM concerned — Member.,

txivl  Commissioner/Director of Canimercial Taxes Department — Member.
(wh o Any other member nominated by the Committee,

(xvi)  Commissioner/Director, Department of Handlooms & Textiles —
Member Convener,
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POWERS OF STATE LEVEL APPROVAL COMMITTEE (SLLAC)

(a) The State Level Approval Committee (SLAC) shall mest periodicalls jonee n
I5(fifteen) working days and shall examing the proposals recommended by [l
Investment Evaluation Committee (IEC) for sanction or rejection of J|1t<:||l|'\rc:. il
AS categary enterprises.

(b) The Stite Level Approval Committee (SLAC) is competent to approverrziect the
change in management, change of finaneial institution (FT), condonation of hreak in
preduction period or any other issues.

(c) Any other deeisions on T- JAP palicy,

DISBURSEMENT OF INCENTIVES

(a) The disbursement of sunctioned amount or part there of shall be made on the bisis
of first come first basis of eligible applications/claims received by the Departimen,
subject to the availability of hudget/funds.

(b) Further the working status of the Unit shall be ascertained By the Distrer Lesel
officer (DLO) at the tine of release and incentives shall not be released 10 14 elosel
unit. However if the unit was in continuous production for the period stipslated i
the guidelines and the incentives (1 any) were released to that unil afier tsis periodg.
the same may be disbursed even though the unit not in operation a1 1he time of
disbursement .

28. RECOVERIES OF SANCTIONED INCENTIVES UNDER THE SCHEME

The amount disbursed towards incentives/concessions under T-TAP 201727
Department cf Handlooms and Textiles (DH&T) or any part thereof shall be lable 1o hy
recovered in the following circumstances:-

(a)If the incentives/concessions are obtained by the industrial enterprise by misrepresentitio
of essential facts or by furnishing of false information or suppressions of facts or Iy
submission of false/fake documents ete.

(B)If the industrial enterprise goes out of production within six (6) years in respet of AT A2
category and ten (10) years in respect of A3, A4 & AS categony from the dute
commencement of commercial production, except in case where the Indusies Enterprise
remains out of production for short period upto twelve(12) months  due 10 the reasons
beyond its control such as shortage of raw-materials. power and change ol manacesent,
obsolete technology, bills receivibles, recession in the market ete.

(e)If the industrial enterprise fuils to furnish the prescribed statements and or fommaro
when it is called upon to furnish.

(d)If the industrial enterprise effects change of management without prior approval from the
financing institution concerned and the State Level Approval Committee (81 AC)

(e) If the industrial enterprise shifts & part or whole of the industrial Enterprise/Industn, o
lease out the whole or part of premises or the plant and machinery after receiving o part o
whole of the incentives withou prior approval of the State Level Approsal Comimitres
(SLAC).

() If the whole or part of the industrial enterprise is sold without the prior approval o the Staie
Level Approval Committee (SLAC ).

(g) If the industrial enterprise enters into a contrac afany nature whaisoeser by translerrine e
Management, without the prior approval of the State Level Approsal Commities (8] AC 1
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I he indusirial enterprise goes for additional power load/expansion or diversification of the

Enterprse’Industry or change of line of activiny already considered for sanction of
etives wihout peior approval of State Level Approval Committee (SLAC).

vl i evenn of recoveries for reasons arising mentioned above, they shall be recovered

treating them as arrears of Land Revenue under Revenue Recovery Act, 1864.

| In this regard, the District Level Officer (DLO), concerned should monitor the progress of

the Enterprises and submil report to the Commissioner/Director of Handlooms and Textiles
ad Apparel Export Parks on hali-yearly basis,

REIMBURSEMENT OF CAPITAL SUBSIDY

() bor Capital Subsidy, the Applicants shull submit their claims in the prescribed
online application as given in Form-1 & Form-II for New and Existing
Industry/Enterprises along with the required documents as indicated in the checklist
mentioned in the online form,

thy Ihe Unit shall be eligible for Capital subsidy as per the category mentioned in the
lollowing table showing the “Extent of Financial Assistance under Capital Subsidy
Pfolicy Provistons™ after Date of Commencement of Commercial Production.

(<) Fie extent for finaneial assistance available Capital Subsidy is as per below.

Extent of Financial Assistance under Canitﬂ_l Subsidy

Category T Ca p_itHI Subsidy for Convectional Capital Subsidy for
ol Unil Textiles Technical Textiles
”___ 23% of eligible project cost upto Rs 1 | 35% of cligible project cost
‘ ' Crore | upio Bs 2 crores
_ A2 | 25% of cligible project cost upto Rs 3 | 35% of eligible project cost
| e crores upto Rs 5 crores
B W !l;.:.‘;l'l'--_J_l'Jl'L:I[gJE}-E_IFIi{j:‘\]_L'-JhI-ﬁLli‘-lll.-'r-ﬁ:_S 35% of eligible project cost
T Grores upto Rs 10 crores
| |
v | 35% o eligible project eost upto Ry 10 : 13% of eligible project cost |
' Crures | upto of Rs 20 crores
AS ' 239 of eliginle project cost uplo Ks 20 [ 35% of eligible project cost
g | Crores upto Rs 40 crores
= T . g
i) Induswry/Enterprises promoted by SC / ST /women ertreprencurs and persons with

disability (PWD) shall get an additional capital subsidy of 5% subject to the above
caps (also ingreased by 5 %). :

(&) The assistance under Capital Subsidy for Lxisting [ndustry/Enterprises shall be
tvailable only towards procurement of plant and machinery for modernisation,
adoption of advanced technologies in textile processing and spinning, expansion of
capaeities or diversification.

| The existing enterprises underuking expansion/diversification and modernization
are dligible for a Capital Subsidy of 20% of the cog of plant and machinery subject
o ceihng of Rs § ¢rores per unit

REIMBURSEMENT _ON  CREATION OF ENERGY, WATER AND
ENVIRONMENTAL CONSERVATION INFRASTRUCTURE

(i) All eligible industrial Enterprises shall submit their elaine in the preseribed online
application Form-111 {or subsidy an specilic cleaner production measures within
ix onths from the date of commencemen: of commercial production along with

required documents memioned in Application, to the DLO concerned thraugh
Online partal,
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(b)

(c)

(d)

(¢)

®

?Hpitﬂl subsidy for. creation of SNRrEy. water and Cavirenmenty
infrastructure is available at both individual unit leve|
and existing enterprises are eligible for claiming subsid,

AR R U SR B ERTE
and eluster leve Bosth new

f&nlindustry!E_ntcrprisc has to submit sufficient document of prouf i order 0y
Justify the claim for ubsidy/incentives under the category of creation of Dnerg,
Water and Environmental Infrastructure, The fing| decision shall be taken by s,
SLAC. '

Om Cost of Equipment -~ Assistance availuble upto 40% of the ces o Cyuipments
with a ceiling of Rs 50 lakhs which shall be applicable for eerEs . water qud
environmental conservation infrastruetyure separately  under ol l-;;l[ug_:._u'-. i
cnergy, water and envirnnment -

On Common Effluent Treatment Plants (CETPs) / EfMluent Treatment PLints
(ETPs) — Assistance in form of credit linked back end subsidy 10 bl eluster an
individual unit up to 30% of project cost or Rs |0 crores whichever is less In case
of handloom clusters, assistance 10 a maximum of 70% subjeet to o ceiling of Ry 2
crores .Assistance is ovailable anly once during the policy period

Disbursement of sanctioned amount for reimbursement under Creation of Eneres
Water and Environmenal Conservation Infrastructure  shll B made I
Department of Handlooms and Textiles (RHE&T). m two egua! inetal nenis

(i) First instalment after creation of the mfrastructure and commencement
eperation of the industrial enterprise i.e. Date of Commergial production
(DCP).

{ii) Second instalment shall be disbursed afler complétion of vie vedr o

continuous aperation (from the date of ¢laim of incentiver o 1P C ] 10
infrastructure equipments proposed for incentives,

(1ii)  The industry/Enterprise shall obtain and furnish certificates from the
concerned authorities/department such as (TSPCB/TRREDCL ete) ouy the
cost of the equipment involved and the relevance of the equipmen
purchased.

31, INTEREST SUBSIDY:

(a)

(b)

(c)

The new enterprises & industries under T-TAP Incentive Scheme 2017, wvailin
term loan from Scheduled Commercial Banks | Financial Instituions reenpnizd
by Reserve Bank of India, Telangana State  Financial Corporation (TSFCY and
Small Industrial Development Bank of India (SIDBI only are eligible under thes
scheme,

All eligible units shall submit Form-TV online application for claiming interes:
reimbursement within six months after completion of every Hallevesr fe,. s
date for filing elaim application is 3]st of March for first half vear amd 3010 o
September for second hall vear. Considering the fact that the bauks or Financial
Institutions would Kave sanctioned the loan to the units afier gondeeting
appropriate due diligence like verifying the legal documents and examinng the
proposals in detail with reference to location of industry, sanction of cleetric
power, approval of building plan, approval of factories and hoilers & otjier
statutory requirements only

Reimbursement of Interest Subsidy shull be provided 10 uniis i addition 10 e
TUF Scheme (Technology Up gradation Fund Scheme of Ministry of Testile
Government of India) or any other Interest reimbursement scheme ol Government
of India. The total Interest Subsidy including under TUF Scheme should o
exceed the rate of interest levied by Financial Institutions on 1the sanctioned and
disbursed 1erm loan te the unit.
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Fhe Interest amount paid by the new cligible enterprises & industries as well as
existing eligible enterprises & industries pertaining to expansion/ diversification to
the Financial Institutions/Banks on the tern loan availed will be reimbursed with a
maximum limit of 75% of the ierest rue applicable on the loans availed by the
unit, subject 1o a cap of 8% per annum tor all eligible activities as defined under

Clatise 5

he ussistance shall be provided for a perind of 8 years (including construction /
mersiorium period of 7 vear) or the pericd of repayment of the loan whichever is

carier,

The reimbursement of interest for the meratorium period or regular loan period
will be extended only after the commencemem of commercial production. The
mrerest subsidy for the moratorium perind shall be claimed by the enterprise
within six months from the date of commiercial productien. Further, the claims
from the DCP onwards for the eligible period shall be filed half yearly basis, This
reimbursement 1o the lndustry shall not include penal interest, liquidated damages
wte. paid 1o the Financial Iostitutions / Baiks.

Uhe wotal Interest Subsidy including any similar benefit availed under any other
scheme of Central / State Government should not exceed the rate of interest levied
by Dinancial nstitutions on the sanctioned and disbursed term loan te the unit.

Hie Interest Subsidy will be payuble cvery half year subject to submission of 4
statement / certificate (in annexure-A) by the lending Bank /Financial Institution to
substantiate that the unii has paid the due imerest to the institutions on the due
dates and has not defaulied in payment of interest at any time during the period.

e sanctioned term loan disbursed  within six months from the daie of
conmencement of commerelal production has to be part and pareel of original
Term Loan sanctioned,

he benefit shall be extended only to the eligible industries which are regularly
repuying the Loan instalinents of principal & interest

e doun accoums that are classified as os erdue in the books of the bank at the
time of half- yearly closing and that which are clussified as Non-performing Assets
abyeir-end closing are ingligible, However, if they resume on-time repayments
andd regularize the arrears, they are cligible for the incentive in the next half-yearly
period. For this purpose the banker has 14 certity that the repayment is regular and
the Account is standard and the same certilicate Is to be enclosed aleng with ¢laim
application,

32 REIMBURSEMENT OF POWER CONSUMPTION CHARGES

(]

e

Ll

e Reimbursement of power cost under I-TAP shall be applicable to all cligible
fad nes industrial Enterprises and (b Expansion/Diversification/Modernization
Pragects, subject w fulfilment of the conditions stipulated at Para No, 4.5, 4.6 &4.7,

The benefits/concessions of the Policy will be applicable to the eligible units which
have gone into commereial production dusin & the operational period of the Policy,

The power subsidy shall be applicable 10 the industrial unils, which are utilizing
pawer from DISCOM only and power coniiection should be in the name of the
Finerprise 7 Unit,

I his subsidy is only on the energy consumption (energy charge) ( KVAH) charges
but not on Maximum Demand or any other charges (service connection,
miscellaneous charges ete) levied by DISCOMSs. Residentisl & Colony power
consumption are not eligible for Reimbursement of Power Coer.
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(e}

(H

()

(h)

@)

(k)

M

In case of existing uiifta';undcrgning expansion / diversification / modernisation, the
Power Subsidy shall be allowed on power cansumption made over and dbove (e
base annual POWET: consumption of (he original unit e befsre EXNINSION
diversification / modernisation. The base annual power consumption is the averu
Power consumption in  the previous  three  financial vears  of  (he
Expansiun#[}iversiﬁominnf‘vlcsdcmimlim: project  as  certified by (hartered
Accountant or power consumption. Power consumed over and abiowe the i
consumption will bhe eligible for reimbursement  of power cost I (he
Enterprise/Industry take; up expansion/diversification/modermization in the siame
year, the base power consum ption will be caleulated proportionately

In case of actual power consumed during the year is less than ammual hitar
consumplion, reimbursement made during any previous period will be adjusted 1
future reimbursement. 11 excess is paid and could not be adjusted in future .
will be recovered under Revenue Recoy ery Act.

All eligible industrial Enterprises / industries shall sibmi ther claime i the
prescribed online Application Form—V for reimbursement of Power ¢iist g wath
documents mentioned in the Application within six months after comnleton o
every Half-year ie. last date for filing claim application is 31st of March for first
half yedr and 30th of September for second half year along with wll documents
mentioned in the Application Online an a hall —yearly basis,

Ginning and Pressing Mills — The Power Tarifl Subsidy is provided at Re | pes
unit for a period of 5 vears fiom the date of commencement of cammercil
production,

For all units engaged in other cligible activities ns per clause 3 excluding
Ginning and Pressing Mills, — Power Tariff Subsidy is provided as pe; fallow myp
scheme for a period of 5 vears from the date of commencement of commercial
production.

Power Tarifl Su bsidy

- _r Power Tarilf Subsidy
. E[f?' ! (Rs per Unit)
AlLAZ | 1.00

Al | 50

A4 1.78

A5 | 200

Technical Textiles — An extra Power Tariff Subsidy benefit of Rs (.50 per uni
across all above categories for Technical Textile Units

Power Tariff Subsidy for Technical Textiles

c . Power Tariff Subsidy for Technical Textiles
ategory L (RsperUniy
Al, AZ | 30

A3 2 ]
A4 —— 225 -
| &3 250 ol |

Complete Value Chain — An extra Power Tariff Subsidy benefit of §% in addition
lo all above categories

Fibre to Fabric incentive:- Any entity that establishes a production chain that
starts with production of texiile fibre to fabric i.e fron ginning, pressing Spinning |
weaving , processing, garmenting/made ups as an integrated family will be elpihly
for an additional 5% subsidy on capital investment and power tardt thn what s
provided in the above table.



i REIMBURSEMENT OF STAMP DUTY. TRANSFER DUTY, MORTGAGE

& HYPOTHECATION DUTY

(b)

(ul)

(1

REH

(i)

(h

M eligibie mdustrial Enterprises shall submit their elaims in the prescribed online
tpplicanion form given ut Form=VI for reimbursement of stamp duty, transfer duty,
mortgages and  hypothecation duty within six months from the date of
commencement of commercial production, o the District Level Office concernad
threugh Online application,

H00% reimbursement of Stamp duty and transfer duly paid by the industry on
purehase of land/shed/building meam for industrial use.

1002 reimbursement of Stamp duty for Lease of Land/Shed/ Buildings and also
mortgages and hypothecations decds,

the Stamp duty, Transfer duty, mortgages wnd hypothecations benefits shall be
applicadle 1o all  eligible (a) new industrial Enterpriscs  and  (b)
Expunsion/Diversification/Modernization projects, subject to fulfilment of the
conditions stipulated at Para No. 4.5, 4.6 & 4 7. '

lhe above Incentive shall be admissible w0 cligible Enterprises on the land area
upto five times of the plinth arca of the factory building constructed within the
approved project cost, However, in respect of industries where the open land
requirements would be larger due to the specific nature of industry, Sate Level
Approval Comminee (SLAC) may consider allowing land in excess of five times
plinth area o case 1o case basis.

Murtgages and hypethecations duty paid by an enterprise for availing Term loan
trom the finuncial institutions on assessed faed capital investment would only be

cligible:
It any industrial enterprise had already availed stamp duty or transfer duty

woncession on land under G.0.Ms,No.59, Industries & Commerce (IP) Department,
duted: 18.8.2017, the concession would be reduced proportionately,

REIMBURSEMENT OF TAX

All eligible Enterprises shall submit their claims in the prescribed online application
Form-V1I for Reimbursement of net State Goods and Services Tax (SGST) within six
months after completion of every every half-vear le, last date for filing claim
application is 31st of March for first half year and 30th of September for second half
e along with the documents mentioned in the Application to the DLO through
Uil partal,

100% Reimbursement of net SGST will be granted for SGST collected on end product
/intermediate product within the entire valye ¢hain, and paid to the state government
by wiy of cash or through utilization of SGST / IUST credits, for a period of 7 years
fivin the date of commencement of commercial production, or up to realization of
S eligible Gross Fixed Capital Investment, whichiever is earlier.

Reimbursensen on net Stare Goods snd Services lax (SGST) will be allowed in case
AE Lispansion’ Diversification/ Modernization Projects over and above base annual
priduction: capacity or base turn over. Eor the purpose of reimbursement, annual
production or wirn ever will be taken into account. The reimbursement will be made
every six months, but in cuse of actual production or turn over during the year is less
than annual base annual production capacity or base turn over, reimbursement made
during any previous period will be adjusted in futire reimbursement. If excess is paid
and could not be adjusted in future claims, will be recovered under Revenue Recovery
Act, 1864,
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(d)

(e)

35.

=i
P

The Expansion / Diversification ?-ﬂndurnizmiun Proj
State G.CICIdS and 'Senrwes Tax (SGST) paid on production made over and above the hase anig
production capacity or base e over ps per applicabilityv of the eriginal Ente
l:n:f'o:ra Expansion / D%vcrsmcmmn. The base anpual production s average annual production o
previous three financial vears even iy case of manufacturing single product (as centified in
Financial  Institution/ Chartered Accountam). I the Enterprise/Indusin 1aken
expansion/diversification in the same year, the base capacity wil] he caleulated pri
case of mulli products, the average annual sales turnover of previous three
taken as base lurnover (as eertified by Chartered Accountant),

ects will be allowed rimbursement on per

rpetsendustes |

mortinmels Iy

fimanesal v ears will b

The enterprise/industry shall obtain the details of the net SGST paid during the cvery Haltyear 1o
last date for filing claim application is 3 Ist of March for first half year and 30th of S{’prL’I.n’Jur fior
second half year for which the elaim | being made duly ceriified by Commercial Tax authoritics in
form prescribed at Form-A for originalfexpansion / Diversification Enterprise/Industry separately as
the case may be.

ASSISTANCE FOR ENERGY, WATER AND ENVIRONMENTAL COMPLIANCE

TO EXISTING UNITS

(a) For Assistance for Ereray. Water and Environmental Complinnce, the Applicants
shall submit Form-VIIT online along with the documents mentioned in 1he Applcation to L
District Level Office (BLO) through online The assistance shall be provided only once
during the operative period of the policy on approval of SLAC

(b) The eligible units shall file Application for claiming Assistance Tor Encrps . Wit
and Environmental Compliance within one year of completion of suceessful unplementstion
Energy Audit/ Water Audit / Environmental Compliance,

(c) The extent of support available under the Policy for Energy Audit ! Water Audit
Environmental Compliances is upto 50%, subject to a maximum amount of Ry SRR
scparately for each category. The assistance shall be available for all existing units that hay o

installed Energy, Water and Enyironmental Conservation Infrastructure and are
commercial production for a minimum period of 3 years.,

(d) Claim for reimbursement may be considered on successfy) implementaton o
Energy Audit and Environmenta Cempliances resulted in reduction in energy eapenses &
carben foot print.

(e) Claim for reimbursement of cost of Energy Audit / Water Audit / Environmental
Compliances shall not include / cover cost of change over assets like acquisition of CITeT|
saving equipment, new installations, remadelling, up gradation of existing, replacement
obsolete machineries cic.

(f) if he unit has availed incentives under any scheme of State Government or 1

Central Government (Gol) or Government Agencies or any Finanecial [asutition it sl s
eligible for the differential amount of benefit only.

36.  ASSISTANCE FOR ACQUISITION OF NEW TECHNOLOGY

(a) For Assistance for Acquisilion of New Technology. the Applicants shall syl
Form-IX online along witl the documents mentioned in the  Application 1 e
District Level Office (DLO} through online portal,

(b) The eligible units shall file Application for claiming Assistance for Acquisinon

New Technology within six menths from the wate of commencerent
commercial production with new technology,
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fel - IAP provides linancial assistance upto 50% of the investment in technology
develupment, subject to a maximum of Rs |0 lakh per process / praduct, only once
during the operative period of the Palicy.

) Eligible unit developing specialized or new 1echnology shall apply for this
assistnee under the Palicy

{e) Individual emerprise either individually or making collaborative efforts towards
iwelinology development through R&D instivtions or by engaging experts and
sonsulting firms are cligible for assistance

i Import of technology and then further development for adaptation to local
conditions by the unit shall also be considered as “Technology development” and
be chigible for assistance towards procurement of imported technology including
the license fee and ussociated duties )

} Imporl of technology and machinery without any further development on it by the
uinit shall not be covered under the Policy

th) Entwrprises availing benefit for the same purpose from any other Scheme of State

Crovernment 15 not eligible to claim Assistuee for Acquisition of New Technology
wncler the Policy

TRANSPORT SUBSIDY TO EXPORT INTENSIVE TEXTILE UNITS

(a1} All eligible industrial Enterprises /industries shall submit Form-X online to claim
their Reimbursement of Transportation Subsidy within six months after completion
of every Hull-year i, last date for filing claim application is 31st of March for
test hulf year and 30th of September for seennd half year along with the documents
mentioned i the Application 1o the DLO concerned for a period of § years from
the commencement of commercial production.

by Reimbursement of freight charges towards import of raw materials and export of
finished products either by rail / road, from the projeet location to the port / dry port
in the following scale-.

Rutes for Reimbyrsement of Transport Subsidy

Year | & Year 2 | 75%
| | |
Year 3 & Year 4 | 50% 4’
Year 5 | 25% J
() Further, the Government will provide transport subsidy at above rates for 5 years,

fur “Deemed Exports”, Le, supply of zouds from within the state to other textile
andd apparel units within or outside the stute provided the goods supplied are
altimately exported afier value addition.

() Transport Subsidy under T-TAP 2017-22 is available for all export oriented (where
ttal exports is more than 30% of total revenue of the unit) new units. Existing units
undertaking expansion / diversification / modernization will be eligible for
trnspert subsidy provided that minimum 30% of their incremental revenue post
expansion / diversification / imodernization is derived from EXpOrs,

(1) Averiage of total Revenue for the last 3 years will be considered as base
revenue for the purpose of calculating incre mental revenue.

(11} Average oftotal freight charges for last 3 years will be considered as base for
caleulating ineremental freight charges




38.

39,

(e)

()

(g)

St
i

i
i
1 I

Formula: -
Average Revenue (last 3 years) = A

Revenue after Expansion / Diversification / Madermizatin 1
Incremental Revenye - B -{minus} A

Criteria for transport subsidy = 30% of (1 — A) must he res niie from expors

Average Freight charges (last 3 years) = X
Total Freight charges after Expansion / Diversification / Modernization 4
Eligible Freight Charges for subsidy = Y - X

If in a given vear, the criteria of 30% revenue from exXparty s not met, the
unit will not be eligible for transport subsidy for that year.

The unit must clearly exhibit a direct linkage with the exports. The unite shnld
also not duplicate the ¢ffors of any existing organization in the same Teld

The transportation subsidy shall be applicable to the industyial enlerprises, wlich
are importing/ exporting lrom/to Indian ses ports / airparts only by rail/road eilher
directly or through any dry Port. Transport Subsidy shall be only for the
Traﬁsmﬂ'atinn incurred by the Linit from the Sea Port/Airport to the Unit Lecation

The Transport Subsidy shall be available for all units wha are involved 1 i
exports, merchant exporls and deermed exports and the units shall exhibir koo
with exports in forin ef shipping invoices / bills. In case of deemed expons, the un
should supply w EQU / §E7 / against advance license / EPCG license wheren
endorsement is available.

DESIGN PRDbUCT DEVELOPMENT AND DIVERSIFICATION

(a)

(b)

(<)

(d)

For Design, Praduct Development and Diversification Assistance, the Applicants
shall submit Form-XI online along with the documents mentloned m e
Application to the DLO concerned within: six monmths  [fom the date o
commencemeant of comeraial production through Online Portal,

This assistance is available only for Al segment of Industry/Enterprise m Testiles
and Garment manufacturing for investments made towards desipn and product
development

The Assistance for Design, Producl Development and Diversification is nor
available for processing units with generic products us omtpul with no scope fiv
design and diversification.

The Policy shall provide eligible A1 units with financial assistence upto 20% of the
annual expenditure spent on design and product development limited 1 Rs 2 lakhs

per year.

REIMBURSEMENT OF LAND COST

()

Government of Telangana has created an industrial land bank and carmarked
significant portion of land for development of Textiles and Apparel industry
proximal to traditional processing regions. Land allotment shall be carried ot
across three categories.

(i) Industrial plots in the Integrated Textile Parke developed by TSHE  Mivs
with common facilitics including ETP, infrastructure and RA&D fagilitigs
etc. These plots can cither be purchased or leased in by the industrial units
However, in respect of the units for which the land was alloited o .
concessional rate for such units the lang rebate shall not be applicable

(11) Individual plots on standalone basis that are away from the industrial posk
developed by TSHC
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4.

(h)

piil Land for development of Industrial Park ¢ Textile Park / Cluster Projects
developed through privatcly owned or PPP modes of investments will be
made available, Land alletment tus e purpose shall follow stipulated
guidelings issued by TSI,

Rebate on Basic Land Cost 10 Textiles and Apparel Units — Anchor Client(s) and
first movers of every new Textile / Apparcl/ Industrial Park Parks shall be eligible
tor a 5U0% rebate on land cost ascertained by 1'SHC upto Rs 20 lakhs per acre. In
case of Technical Textile units, an additional rebate of 25% with a cap of
Rs. 10 lakhs per acre shall be extended. The land extent to be considered will be
cquivalent to five times of plinth area of the factory building constructed and not
exceeding the project cost.

All eligible industrial Enterprises shall submit their claims in the prescribed online
application Form-XII for rebate on land cost within six months of Dale of
Cemmergial Production.

(i) Ihe bensfit is available only if the Applicant purchases land directly from
TSIIC.
{ii} Rebate ou land cost is available only for Anchor Unit(s) and First Movers

of each Textile/ Apparel / Industrial Park developed by TSIIC.

. The first tenant industry (mmimum 51% stake of the prime mover
industey inocase of jaint vanture 1or infrastructure development) in a
designated Texule ‘Appare! Park who 18 a reputed investor and
wauld stimulate and facilitate further investment,

BUILT UP SPACE:

(i)

(b

)

(d)

Built-up spaces shall be developed in ‘lextiles / Apparel parks by the State
Government to support Al category of Industry/Enterprise segment and 4 rental
subsidy of 23% for the first five vears of operation shall be offered under the T-
[AP Palicy,

All new as well as existing Al category ol Industry/Enterprise engaged in eligible
setivities and are undertaking expansion [ diversification / modernization and
leasing/renting built up area in testile and Apparel Park shall be eligible to get this
issEstance,

he benetits/eoneessions of T-TAP will be applicable to the Enterprises/Industries
which have gone into registered lease/rental deed on or after August 18, 2017,

Al eligible industrial Enterprises / industries shall submit their claims in the
preseribed onfine application Form-XI111 for Reimbursement of rental subsidy
within six months after completion of every half-year along with the documents
mentioned i the Application o the DLO concerned on a half-yearly basis for a
period ol five (3) years from the commencement of commercial production,

OTHER INFRASTRUCTURL:

[41)

(h)

Alleligible industrial Enterprises shall submit their claims in the prescribed online
apphication Form-XIY Tor [inancial assistince within six meonths from the date of
commencement of comimercial production along with required documents, to the
DLO theough Online application.

support infrastructure like roads, power and water shall be provided at the door

step of the industry for standalone units by contributing 50% of the cost of
infrastructure with 2 ceiling of Rs | Crore in case,
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(c)

(d)

(H

(g)

(i)  The location is beyond 10 km from the existing Industrial Estates / 1DS's hay e
vacant land / shed for allotment, "

(1)  Cost of the support infrastructure is limited (0 15% of the eligible fixed capit:l
investment made in the industry.

The District level Officer will recommend the applications after placing before the
Investment Evaluation Committee (IEC) with his specific remarks/ recommendation o (e
proposed Infrastructure to be developed together with the following infarmation,

(1) The Enterprise/Industry should give a declaration stating that they. have pot aviiled

any financial assistance from the Government ear! ier for the proposed Infrastructure
to be developed:

(ii) Declaration from the line department concerned shall be obtained statimg tha the
project is not covered in the budgetary estimates ef current vear.

(iii) The Infrastructure estimates are 1o he confirmed by District Level officer of 1he line
department concerned with certificate that no departmental funds are available 1
this purpose,

Support will be availahle for the foliowing components:
(i) * Drinking Water and Industrial Water.

(if) Electricity — Power connection.

(iif)  Laying of drainage line from the Enterprise/Industry/Industiial Estate to
the existing Point or 1o the natural drainage point:

(iv)  Approach Road 1o the Enterprise/Industry
(v)  Any other infrastructure facilities as approved by the SLAC,
This assistance would be availabie lor all eligible Units under A3, Ad & A3 eategory only

Before release of incentives amount, the District Level OfTicer concernad bas o ssoertan

the working condition of the enterprise/industry,

The E.nterprisef[ndustr;.' should be in operation fur al least six {00 vedrs in respect of Moo
& Small A and AZ category. ten [ 10) vears in respect of A3,A4 and A3 categony trom the
Date of Commencement of Commereial Production, if not, the granmt will be recovered. i
this regard, the District Level Officer should moniter the progress of these Enterprises and
submit report to the Department of Handloom and Textile (DH&T) on hall-yearly basis

42. ENVIRONMENTAL INFRASTRUCTURE:

(a) All eligible units shall submit Form-XV along with all required docunients sientive el

the Online Application for claiming

(i) Capital subsidy for environmental infrastructure shall submit application to
the DLO concerned within one year of completion of ETP / CLTP,

(i)  Toclaim Rebate on O&M Charges the applicant shall submit application
within six months afler completion of every Half~yenr io. Lis date for
filing claim application is X1st of Mareh for first ball veor and 3t of
September for sccond hall year, with the documents mentioned i i
Application Lo the District Nodal Ageney concerned o i el of 3 seirs
from the commencement of commercial production.

(b)Eligible units for claiming support under environmental infrastructure sibsidy shall b ¢

the following attributes.
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(el

() Laasting units engaged in ehigible activities and which are into commercial
production for 4 mintmum period o 2 vears before the date of Application
shall be eligible

i Existing units having their own captive ETP and Common ETP and is
operational for at least | year before the date of application.

fiiy Existing units in Textile / Apparel Park connected 1o CETP constructed by
Government [ SPV and which have commenced commercial production for
a minimum peried of 3 menths before the date of application.

[ivi Claim for reimbursement may be considered on successful implementation
of ETPICETP after necessary ¢learances from PCB / MoEF or any other
statutory authority

(v) It the unit has availed incentives under any scheme of State Government or
the Central Government (Gol) or Government Agencies or any Financial
Institutions [t shall be eligible for the differential amopunt of benefit only.

In the Textile - Apparel Parks developed by the Government, the Government will
tahe complete responsibility Tor providing o Common Effluent Treatment Plant
[CETE) which will be developed in a PPP mode by engaging experienced and
reputed firms. The individual units located in that Park will be required to take their
¢Muents discharge to the CETP on pay-per-use basis.

I other cases, where a unit develops its own ETP or waste treatment plant or water
recyveling plant, the Government will provide a capital subsidy of 50% of the
project cost withra eap ot Rs 10 crore.

bora CET oran ETP, Government will aisu provice & repare in the Odivl charges
in the following scale:

For units avathng CETP i a Textile / Appare! / Industrial Parks, the O&M cost
charged by CETP operator will be reimbursable as follows: -

Yoear |and 2: - 75% reimbursement
Yoeur 3 amd 4 - 30% reimbursemen
Year 51 - 25% reimbursenment

For units setting up their own ETP and for which they have availed capital subsidy
under Clause 30(e), only the lellowing O&M components, at actuals, will be
eligible for reimbursement (as per the % reimbursement above); -

Chemical Cost
Power Cosl
Maintenance Cost
- Manpower Cost
- Lab Testing Cost
- Store & Expenses
- RO Regject Handling Cost

For the purpose of O&M subsidy calculation, the maximum O&M cost (sum of all
above components) shall not exceed Rs 150 per KL

13, ASSISTANCE  FOR  DEVELOPMENT OF WORKER HOUSING /
DORMITORIES:

(a)

For Assistance for Development of Worker Housing / Dormitories, the Applicants
shall submit Form-XVI along with required documents mentioned in the Online
Application, within one year of completion of Development of Worker Housing /
Bormitories and with at least 30% oceupaney for at least 6 months to the District

Level Officer through Online portal. The DLO should confirm the occupancy level
recommending the proof of the ¢laim,
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(b)

441

45,

|
To encourage the Textile / Apparel units in developing housing facilities for workers in the
vicinity of work place, Government shall ensure availability of land in proposed Textile /Apparel
parks. Assistance in form of rebate of 60% on the land cost and land con version charges with an
upper limit of Rs 30 lakhs per acre shall be provided under the Policy.

REIMBURSEMENT OF COST IN SKILL UP GRADATION AND TRAINING

(a) All eligible industrial Enterprises shall submit their clajms in the prescribed online
application Form-XVII for reimbursement of cost involved in skill up gradation and
training the local manpower within six months after completion of such training program
along with required documents mentioned m Application, to the DLO concerned through
Online Portal.

(b) As per T-TAP, the State Government shall provide a training subsidy of Rs 3000 per
employee to the companies as a reimbursement towards cost incurred in skill up-gradation
and training of local manpower. The extent of stbsidy shall be Rs 5000 per emplovee for
units employing more than 1000 persons. For the benefit 10 be passed on, the Policy makes
it mandatory for the trained employees to remain in continuous employment for at least one
year.

(¢} The Training Subsidy shall be reimbursed only once for each trainee either f; or training of
newly recruited Irainee or for skill upgradation of existing employee,

(d)  Units availing this incentive are also eligible to avail training benefits under other Gol
schemes.

(e) Both new and existing eligible units undertaking expansion / diversification / modernizat lon
are eligible for Training Subsidy under the Policy.

(f) The training should be aimed a1 up gradation of skill, which should be useful 1o the
organization.

(8)  The training should be more practical oriented rather than pure theoretical one.

(h) T'he eligible units have to inform the concerned DLO well in advance of the commencement
of training program. The District Level Officer concerned shall menitor the skill
development training program.

(i) After recruitment of the local candidates, in-plant training to be organized.
() Reputed/Accreditation Agencies both Government and Private shall be engaged

(k) The Enterprise/industry should submit the list of employees trained along with thejr
appointment letters duly certified by the promoter.

(I This facility should be utilized for training the local manpower so that the loca) manpower
will be readily suitable for employment.

{m)  The unit will be eligible for training subsidy for each employee upon furnishing proof of
one (1) vear of continuous employment of the employee by way of PF and ESL. ete. Fach
year, only the incremental number of employees added by the unit, over and above the 1otal
number of employees in the previous vear, will be considered for training subsidy,

ASSISTANCE TOWARDS _TRAINING INFRASTRUCTURE __IN APPARFEL,
=
ESIGN AND DEVELOPMENT

D

(a) All eligible industrial Enterprises shall submit their claims in the preseribed online
application Form-XVIIT for reimbursement of cost towards Training Infrastructure in
Apparel Design and Development within six months after completion of first training
programme along with required documents mentioned in Application, 10 the DLO
concerned through Online Portal,
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40.

(b)

()

(d)

(e)

(N

(e

QX

The Policy provides financial assistance to new and existing autonomous institution
promoted by Government / Public Sector Undertakings or Private sector as below:

(1) For New Training Infrastructure Creation — Assistance available upto
73%, subject 10 a maximum amount of Rs.1 crore towards infrastructure
creation.  An institution with substantial background in Textile and
Appare| design development will be supported under the Policy,

(i) For Up-Gradation of Facilitics — New or existing centres that intend to
upgrade their facilities in order to provide apparel training shall be eligible
for an assistance upto 50% of their investment towards infrastructure
creation subject to a maximum amount of Rs.20 lakhs per centre.

Eligible components for subsidy are buildings, plant and machinery for
demonstration purpeses including the cost of installation, electrification, furniturs,
training aids |ike projectors ete.

Cost of land and recurring expenditure for training will not be covered under the
Policy.

Autonomaous institution promoted by Government / Public Sector Undertakings or
Private sector setting up new training infrastructure for Apparel Design and
Development shall be eligible for the assistance .

Existing Centres promoted by Government / Public Sector Undertakings or Private
sector intending to upgrade their training infrastructure for Apparel Design and
Development shall also be eligible for the assistance .

Only instiwtion with substantal background in Textile and Apparel design
development shall be supported under the scheme for ereation of new training
infrastructure.

RETURNING MIGRANT’S INCENTIVE SCHEME

(@)

(b

()

All eligible migrants shall submit the prescribed online application Form-XIX in
order to claim subsidy along with required documents mentioned in Applicalion,
through Online Portal.

Under this scheme the Government shall provide $0% of the capital investment
required to be borne by the weaver group to develop Textile Parks as per the
scheme guidelines of SITP, Government of India as well as MSME Cluster
Development Incentive / Scheme of Government India. '

Only those groups will he eligible for such subsidy support that has at least 60% of
members as weavers who have migrated w0 other States. The capital investment
subsidy will be limited to Rs 2.0 Cr or 50% of the required beneficiary group
contribution, whichever is lower.

The Government of Telangana may review and modify these incentives and
operational guidelines from time to time.

JAYESH RANJAN
PRINCIPAL SECRETARY TQO GOVERNMENT & CIP (FAC)
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